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INDEPENDENT AUDITORS® REPORT

Honorable Mavor and Board of Aldermen of
Simsboro. Louisiana

We have audited the accompanying financial siatements of the governmental activities.
business-type activites, cach major fund and the aggregate remaining fund information of the
Village of Simsburo. Louisiana, as of and for the vear ended June 30, 2009, which collectively
comprisc the basic financial statements of the Village as listed in the table of contents. These
financial statements are the responsibility of the Village™s management. Our responsibility is o
cxpress an opinion on these financial statements based on our andit.

We conducted our audit in accordance with auditing standards gencratly accepted in the
United States of America and the standards applicable (o financial audits contained in
Government Awdiving Standords. issued by the Comptrolier Genera! of the Uniled States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis. evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significam estimates made by management,
as well as evaluating the overall financial statement presentation.  We believe that our audit
provides a reasonable basis for our opinions.

In our opinton, the financial statements referred (o above present fairly, in all material
respects, the respective financial positien of the governmental activities, business-type activities.
cach major fund and the aggregale remaining fund information for the Village of Simshoro.
Leuisiana. as of June 30. 2009, and the respective changes in financial position and cash flows,
where applicable, thercof {or the year then ended in conformity wilh accounting principles
generally accepted in the United States of America.

In accordance with Guvernment Auditing Stemdards, we have also issued our repont dated
December 135, 2009, on our consideration of the Village's internal control over financial reparting
and on our tests of its compliance with cerain provisions of laws, regulations, contracts and
grants agreements and other matiers. The purpose of that report is to describe the scope of our
esting of iemal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control aver financial reporting or on compliance.
That report is an imegral part of an audit performed in accordance with Govermment Auditing
Stundards and should be considered in conjunction with this report in assessing the results of our
audit.
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Honorable Mavor and Board of Aldermen of
Simsboro. Louisiana
Page 2

The management’s discussion and analysis and budyetary comparison information on pages 3
through 8 and 26 through 27, are not a required pan of the basic financial statements bt arc
supplementary information required by accounting principies gencrally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of marnagement regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on

) @afw&m, AL«:« L M(A’Pﬁd)

West Monroe, Louisiana
December 13, 2009
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MANAGEMENT’S DISCUSSION AND ANALYSIS




VILLAGE OF SIMSBORO. LOUHSTIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENBED JUNE 30. 2009

QOur discussion and analysis of the Village of Simsboro, Louisiana provides an overview of the Village's
activities for the year ended June 30, 2009, Please read it in comjunction with the basic financial
statements. The intent of this discussion and analysis 15 10 look at the Village's financial performance as
a whole.

FINANCIAL HIGHLIGHTS

s The assets of the Village of Simsboro, on a government-wide basis, exceeded it Habilities at the end
ef the fiscal year by $2.663.933. Of this amount. $98.093 is wnrestricted.

» The Viilage's total ner assets decreased by $20,371 for the fiscal year. This decrease is a net result of
increased repairs to the water and sewer systems and lower revenues on the water system due 1o
decreased consumption,

s  The Village's governmental funds reported combined ending fund balances of $340.076.

* The unreserved fund balance of the general fund was $133.466, or 102% of the total general fund
expenditures.

o The general fund reported a surplus of 321,463,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended 1o serve as an introduction 1o the Village of Simsboro’s basic
financial statements, The basic financial statements comprise three components:

o Government-wide jinancial staleinents.

o Fund financiol stutements.

o Notes to the financial statements.

This report contains other supplementary information in addition to the basic financial statements
themselves.

The basic financial statements include two kinds of statements that present different views of the Village:

o The first two slatements arc government-wide financial statements that provide both long-lerm and
short-term information about the Vitlage's overall financial status.




¢ The remaining statements are fund financial statements that focus on individual pans of the Viiluge's
government, reporting operations in more detail than the government-wide stalements.

*  The governmental fund statement tells how gencral govermment services like public safety were
financed in the short term as well as what amounts remain for future spending.

e The proprietary fund statement offers short and long term financial information about the activities
the povermment operates like businesses, such as the public utilities (water, sewer, sewer treaiment
Systems).

The financial statements also include notes that explain some of the intormation in the financial
statements and provide more detailed data.  The statements are foilowed by a section of required
supplementary information that further explains and supports the information in the financial statements.

in the past, the primary focos of local government financial statements has been summarized Tund type
information on a current resources basis. Flowever. with (he implementation of Statement No. 34 of the
Governmental Accounting Standards Board (GASB Statement No. 34) for June 30, 2005, the new focus
is on both the Village as a whole (government-wide) and the fund financial statements. Cach view
provides a different snapshot of the Village's finances. Both perspeclives {(government-wide and fund)
allow the uvser to address relevant questions, broaden the basis of comparison (year-lo-vear or
government-to-government) and enhance the Village®s accountability.

GOVERNMENT-WIDE STATEMENTS

Fhe government-wide slatememts report mformation about the Village ol Simsboro as a whole using
accounting methods simitar 1o those used by private-sector companies. The stalement of net assets and
the statement ol activities, which are the government-wide statements, include all of the government’s
assets and liabilities using the accrual basis of accounting, similar Lo the accounting used by most private-
sector caompanies, Al of the current year's revenues and expenses are laken into account regardiess of
when cash is received or paid.

These two government-wide statements report the Village's net assets and how they have changed. Net
assets - the difference between the Village's assets and Labilitics - are one way to measure the Village's
financial health, oc financial position. Over time. increases or decreases in the Village’s net assets are an
indicator of whether its financial health is improving or deteriorating,

In the statement of net assets and the statement of activities, the Village is divided into two categories:

e Govermnmental activities —~ Most of the Village's basic services are included here, such as the
activities of the police, garbage and trash collection. park, and general administration. Franchise
fees, insurance taxes, traffic fines. and payments from other governments finance most of these
activiues.

*  Business-type acnivities — The Village charges fees to customers to cover the cost of the services
it provides. Water, sewer and sewer treatment arc included here. Grants have provided most of
the capital asscts required for these services.

FUND FINANCIAL STATEMENTS

The format of the fund financial statements will be more familiar to traditional uscrs of government
financial statements. The fund firancial statements provide more detailed information about the Village's
most significant Tunds — not the Village as a whole. Funds are accounting mechanisms that the Village
uses to keep track of specific sources of funding and spending for particular purposes.




The Village has two kinds of Tunds:

Governmental funds ~ Most of the Village's basic services are included in governmental {unds,
which focus on (1) how cash and other financial assets that can readily be converted to cash flow
in and out and (2) the balances remaintng at year-end that are available for spending,
Cuonsequently. the govermmental {und statements provide a detailed shori-term view that helps the
reader deterniine whether thers are more or Tewer financial resources that can be spent in the near
future to finance the Village's programs. Because this information does not encompass the Jong-
term focus of the government-wide statements. additional information is provided on a
subsequent page that explaing the refationship (or differences) berween the government-wide and
fund statements.

Proprietary funds — Services for which the Village charges customers a fee are generally reported
in proprictary funds. Proprietary funds, like the government-wide statements, provide both short-
werm and long-term financial information. The Village’s enterprise tunds are the same as its
business-type activities. but provide more detail and additional information, such as cash lows.

The Towal Governmentat Funds colutmn requires reconciliation because of the different measurenent
focus from the governmenl-wide statements (current financial resources versus total economic resources)
which s reflected at the bottom of each statement.  The flow of current Ninancial resources will reflect
interfund transfers as other financing sources as well as capital expenditures as expenditutes. The

reconcit

fation will eliminate these lransactions and incorporate the capital assets and long-term

obligations into the Governmental Activities column (in the government-wide slatements).

FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE

The Village's combined net assets for the 2008-2009 fiscal vear decreased by $20,571. The tablc shows
the statement of net assets for the year ending 2008 and the vear ending 2009. The table also shows the
nel asseis for governmentzl activities, business-type activities and combines them intwo the primary
government.

Statement of Net Assels

The foilowing table reflects
the condensed net assets:

Governmental Business Type Total Primary
Activities Activities Government
ASSETS: 2008 2009 2008 2069 2008 2009
Current and Other Assets £ 300006 5 340050 % 130014 5 135013 $ 430020 % 476,543
Capitad Assels 148.465 168 864 2,493,449 2397476 204194 2.565.840
Fotab Assets §_A48471 5 509894 520623463 § 2532491 53070934 $.3.042,385
LIABILITIES:
Long-term Debht Outstanding 5 - - 5 360536 & 351286 S 3605565 351.280
Other Liabiliies 1.346 1A5 25,327 23712 16,873 27.166
Toral Liabilitics 1.536 434 385883 376,998 387429 178,432
NET ASSETS:
fnvested in Capitat Asscts
Net of Dehi (1R 465 168,364 21528493 2.397.474 IIRLA5K 2 565,840
EInrestricied 298,460 30,070 b1 687 (4980 03,147 98,093
Tuotal Nev Assers A 46035 % 5080 S 2237980 5 2035493 5 LOBASQS 5 2663933




Net asscts (assets less liabilities) may serve over time as @ useful indicator of a government's financial
position. The Village of Simshoro’s assets excecded liabilities by $2.663.933 at the close of the fiscal
vear. The jargest pertion of the Village™s net assets (96.32%6) reflects its investment in capital assets. The
Village uses these assets o provide services to its citizens and those assels are not available for spending,

Governmental Activities

Net assets of the Village's governmental activities increased $61.516 during the [iscal year.

Business-tvpe Activitics

Net assets of the Village's business-type activities decreased $82.087 during the fiscal vear,
Statement of Activitics

The following table shows the revenues and expenses of the governmental and business type activities:

Goternmental Business Type Potal Primary
Activities Aclivitics Gavernmenl
REVENULS: 2008 2009 2008 MW 2008 009
Program Revenues
Charges Tor Servives $ 35535 5 39295 5 23371L S 19L519 $ 269246 § 230.814
Capital Grants and Contributions 23.000 23,750 24 - 25024 23,750
General Revenues
Property Taxes 19.720 14.129 - - 19.720 14,129
Fines and Forfenlures 16,346 17.921 - - 16,346 17,921
Franchise & Insurance Revenue 63.017 31.793 - - 63017 71.793
Miscellancous 15132 7573 - - 15132 7.573
Capitaf Comtributions - . - - . .
Interest Famed - PR 4’ 1 1864 ENLCA 1,861
Total Revenue 174.750 174.461 241,528 [93.383 416.278 367 844
EXPENS[ES:
General Government 136,822 93.726 - - 136,822 93.726
Public Satewe [7.291 14219 - - 17,204 19.219
Litilities - - 223,123 275470 223125 275470
Total Expenses 154113 112945 223123 273470 377.238 IRE 415
inerease (PDecrease) n Not Assers Belore
Transters In 20637 - 18403 - 39,040 -
Tranglers tOut) 32297 - {32297y - - -
IncreasedDecrease 1 Nel Assels 32.934 al5l6 (13,890 1R2087) 30040 {20370
Net Assels Beginning 393,991 146,925 2.351.474 2237580 2645465 2684508

il
4
s
E=N
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o
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s

Net Assets Ending s 308440 § 2.237,580 B 2,135,497 52,684,505 572,663,934




Governmential Activities

During the fiscal years ended June 30, 2009 and 2008, the major sources of income were:

2008 2009
o Charges for Services 20% 3%
e Franchise Fees and Insurance Taxes 36% 41%
» Fines & Forfeitures 9% 10%
e Property Taxes 11% 8%

Business-type Activities

Total revenues from business-type activities were $193,383 for the fiscal year ended June 34, 2009. This
is a $18.922 decrease from last year which can be contributed 1o less water consumption.  Expenses for
the Village™s business-type activities were $275.470. The business-type activities had a net operating loss
$66.193. Net asscts decreased $82 087.

FINANCIAL ANALYSIS OF THE VILLAGE’S FUNDS

The Village of Simsboro uses Fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Government Funds

The focus of the Village's governmental funds 1s 1o provide infermation on near-term inflows. ocutiiows,
and balances of spendable resources. [n particular, unreserved fund balance may serve as a useful
measure of a government s net resources avalable for spending at the end of the fiscal year.

The Village's combined ending fund balances was $340.076 at June 30, 2009. The unreserved portion or
the portion available for spending was $277.076. The remaining balance is not available for spending

because it has already been committed.

The general fund is the chiel operating fund of the Village. The unreserved fund balance at June 30. 2009
was 3133466, Unreserved fund balance represents 102% of the total peneral tund expenditures.

Proprietary Funds

The Village's proprictary funds provide the same tvpe information found in the government-wide
[mancial statements, but in more detaid.

Net assets of the Liilities Enterprise fund at the end of the fiscal year were $2,155.493. The fund had an
operating loss of $66.193 and a total decrease in net assets of $82.087.




CADPITAL ASSETS AND DEBT ADMINISTRATION

The Village of’ Simsboro’s investment in Capital assets for its governmental and business-lype activities
as of June 30, 2009 amounted 10 $2.563.840 (net of depreciation).  This investment includes land.
butldings and improvements, equipment, vehicles. water and scwer facilities. The outstanding debt of
$351.286 is to Rural Development for revenue bonds that were used to upgrade the Village’s sewer
system.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The Village™s management and elected officials considered many factors when preparing the 2009-2610
budget. Most revenug sources should remain lairly consistent with prior year collections.

The Village 1s in the process of acquiring more grant funds to further improve its water distribution
system and sewer system,

REQUEST FOR INFORMATION

This financial report is designed 10 provide citizens. taxpayers, customers, and creditors with a gencral
overview of the Village's finances and to demonstrate the Village’s accountability for the funds it
receives. I you have any questions about this report or need additional information, contact the Village
Clerk. Village of Simsboro. Louisiana, 2742 Martha Street, Simsboro, Louisiana 712735,
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VILLAGE QF SIMSBORQ, LOUISIANA

STATEMENT OF NET ASSETS
JUNE. 30, 2009

Governmental Business-Type
Activities Activities Total
ASSETS
Cash and Cash Equivalenty 5 39.347 $ 244501 § 283348
Certificates of Deposit 58,934 14E,122 170.076
Accounts Receivable 524 22,097 22,621
Inernal Balances 242705 {242,705) -
Capitai Assels:
Nop-Depreciable 30,000 39.246 89,246
Depreciable 118.364 2.358,230 2.476.594
TOTAL ASSETS § 509894 $ 2532491 $ 3,042385
LIABILITIES
Accounts Payable $ 1,454 $ 2,170 3 3624
Deposits Pavable - 17,554 17,554
Accrued Interest - 5.988 5.988
Non-Current Liabilities
e Within One Year
Notes Payable - 9.381 2.381
Due it More Than One Year
Notes Pavablc - 341,905 341,903
TOTAL LIABELITIES t.454 376,998 378,452
NET ASSETS
Invested in Capital Assets,
Net of Related Debt 168.364 2,397,476 2.365.840
Unrestricted 340,076 (241,983) 98,093
Total Net Assets 508,440 2,155,493 2,663,933
TOTAL LIABILITIES AND NET ASSETS 3 509,894 $ 2,532,491 £ 3042385

FThe accompanying notes are an integral pan of this financial statement,



YILLAGE OF SIMSBORQ, LOUISIANA

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2009

Function/Program Activities
Primary Government:
Government Activities:
General Govemment
Public Safety
Total Governmental Activities

Business-Type Activities:
Utilities

Total Primary Government

Program Revenues

Operating Capital

Charges for Grants and Grants and
Expenses Services Contributions Contributions
5 93,726 $ 39,295 3 - $ -
19,219 17,92} - 23,750
112,945 57,216 - 23,750
275,470 191,519 - -
$ 388415 $ 248,735 $ - $ 23,750

General Revenues:

Taxes:
Property Taxes Levied for General Purposes
Franchise Revenue
Miscellaneous
{nterest Earned
Transfers
Total General Revenues, Special Items and Transfers
Changes in Net Assets

Net Assets - Beginning

Net Assets - Ending



Net (Expense} Revenue and
Changes in Net Assets

Governmental Business-Type
Activities Activities Total
3 (54,431) $ - 3 (54,431)
22,4352 - 22,4352
(31,979 - (31,979)
- (83,951) (83.951)
3 (31,979) $ {83,951) 3 (115,930)
4,129 - 14,129
71,793 - 71,793
7,573 - 7573
- 1,864 1,864
93,495 1,864 95,359
61,516 {82,087) (20,571)
446,924 2,237,580 2,684,504
5 508,440 $ 2155493 $ 2,663,933

The accompanying notes are an integral part of this financial statement.
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ASSETS

Cash and Cash Equivalents
Certificates of Deposit
Accounts Receivable
Advances To Other Funds
Due From Other Funds

TOTAL ASSETS

VILLAGE OF SIMSBORO, LOUISIANA

BALANCE SHEET

GOVERNMENTAL FUNDS

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts Payable

Due To Other Funds

Total Liabiiities

Fund Balance

FUND BALANCE

Unreserved, Reported In:

General Fund
Designated, Advances to Other Funds

Total Fund Balance

TOTAL LIABILITIES AND FUND

BALANCE

JUNE 30, 2009
Nonmajor Total
General Governmental  Governmental
Fund Funds Funds
h) 14,512 3 24,835 3 39,347
1,896 57,058 58,954
- 524 524
63,000 - 63,000
120,512 64,971 185,483
$ 199,920 $ 147,388 § 347308
5 F,454 3 - ) 1,454
- 5,778 5,778
1,454 5,778 7,232
135,466 141,610 277,076
63,000 - 63,000
198,466 141,610 340,076
3 199,920 $ 147,388 h 347,308




VILLAGE OF SIMSBORO, LOUISIANA
RECONCILIATION OF TOTAL GOVERNMENTAL
FUND BALANCES TO NET ASSETS OF
GOVERNMENTAL FUNDS
JUNE 30, 2009

Totat Goverminental Fund Balances $ 340,076

Amounts reported for governmental
activities in the statement of net assels are

different because:

Capital assets used in governmental
activities are not financial resources and

therefore are not reported in the funds. 168,364

Net Assets of Governmental Activities ¥ 508,440

The accompanying notes are an integral part of this financial statement.
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VILLAGE OF SIMSBORO. LOUISIANA

STATEMENT OF REVENUES., EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30. 2005

REVENUES

Taxes
Intergovernmental
Licenses and Permits
Charges for Services
Fines and Forfeitures
Miscellanecus

Total Revenues

EXPENDITURES
General Government
Public Safety

Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES
Operating Transfers - In (Out)

EXCESS OF REVENUES AND
OTHER FINANCING SOURCES
OVER EXPENDITURES AND
OTHER FINANCING USES

FUND BALANCE AT BEGINNING
OF YEAR

FUND BALANCE AT END OF YEAR

Nonmajor Total
General Governmenial  Goveramental

Fund Funds Funds
- $ 14,129 g 14,129
23,750 - 23,750
71,793 - 71,793
39,295 - 39,205
17,921 - 17,921
1,650 6,483 7,573
153,849 20,612 174,461
113,167 459 113,626
19.219 - 19,219
132,386 459 132,845
21,463 20,153 41,616
21,463 20,153 41,616
177,003 121,457 298,460
198,466 b 141,610 $ 340,076




VILLAGE OF SIMSBORQ, LOUISIANA
RECONCILIATION OF THE STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES QF GOVYERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net Change in Fund Balances - Total
Governmental Funds

Amounts reported for governmental activities
in the statement af activities are different
because:

Governmenial funds report capitai outlays as

expenditures while governmental activities

report depreciation expense 1o allocate those

expenditures over the life of the assets:
Capital asset purchases capitalized
Depreciation expense

Change in Net Assets in Governmental Activities

The accompanying notes are an integral part of this finzncial statement.
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b

41,616

29,177

(%277)

61,516



VILLAGE OF SIMSBORO, LOUISIANA

ASSETS

Current Assets
Cash and Cash Equivalents
Certificates of Deposit
Accounts Receivable
Total Current Assets

Non-Current Assets
Restricted Cash
Capital Assets
Total Non-Current Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities

Accounts Payable

Custotmner Deposits

Accrued Interest

Notes Payable

Advances From Other Funds

Due to Other Funds

Total Current Liabilities

Non-Current Liabilities

Notes Payable

Total Liabilties

NET ASSETS

STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
JUNE 30, 2009

Invested in Capital Assets, Net of Related Debt

Reserved for Debt Retirement
Unrestricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of this financial statement.

Business-Type
Activities
Utility
Enterprise Fund

3 147,823

111,122
22,007

281,042

96,678
2,397,476

2,494,154

5 2,775,196

b 2,170

17,554
5,988
9,381

63,000

179,705

277.798

341,905

619,703

2,397,476
96,678
(338,661)

2,155,493

$ 2,775,196




VILLAGE OF SIMSBORO, LOUISIANA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

Operating Revenues
Charges for Services - Water

Charges for Services - Sewer
Total Operating Revenues

Operating Expenses
Salaries
Advertising
Materials, Repairs & Supplies
Utilities
Other Administrative
Depreciation
Qutside Services
Sample Collections/Testing
Total Operating Expenses

Operating Income

Nonoperating Income {(Expense)
[nterest Income
USDA Capital Grant Revenue
Interest Expense
Total Neonoperating Income (Expense)

Income Before Operating Transfers and
- Contributed Capital

Transfers Qut

Change in Net Assets

Net Assets - Beginning

NET ASSETS - ENDING

The accompanying notes are an integral part of this financial statement.
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Business-Type
Activities
Utility
Enterprise Fund

$ 113,448

78,071

191,519

29 044
40,812
28,342
15,437
95,972
42,538

5.567

237,712

(66,193)

1,864

(17,758)

(15,894)

(82,087)

(82,087)

2,237,580

$ 2,155,493




VILLAGE OF SIMSBORQ, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

Cash Flows From Qperations
Cash Received From Customers
Payments to Provide Services
Net Cash Provided by Operating Activities

Cash Flows From Noncapital Financing Activities
Increase in Customer Deposits
Increase in Restricted Assets (Cash)
Operating Transfers Out
Net Cash Flows From Noncapital
Financing Activities

Cash Flows From Capital and Related
Financing Activities

Purchase of Capital Assets

Purchase/Sale of Certificates of Deposit

USDA Grant Proceeds

Principal Paid on Bonds

Interest Paid on Bonds

Net Cash Flows From Capital and Related
Financing Activities

Cash Flows From Investing Activities
Interest Income

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

CASH AND CASH EQUIVALENTS AT END OF YEAR

Business-Type
Activities
Utility
Enterprise Fund

$ 186,395
(127,530)

58,865

722
{19,813)

(19,091)

(1,120

(9,270)
(17,758)

(28,148)

2,296

13,922

133,901

$ 147,823




VILLAGE OF SIMSBORO, LOUISTANA
STATEMENT OF CASH FLOWS (CONTINUED)
PROPRIETARY FUNDS
FOR THE YEAR ENDED JIINE 30, 2009

Reconciliation of Operating Income to Net Cash
Used by Operating, Activities:

Changes in Net Assets
Adjustments to Reconcile Net Income to Net
Cash Provided {Used) by Operating Activities
Depreciation
Increase in Accounts Receivable
Decrease in Accounts Payable
Increase in Due to Other Funds
Total Adjustments

Net Cash Provided by Operating Activities

The accompanying notes are an integral part of this financial statement.
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Business-Type
Activities
Utility
Enterprise Fund

$ (66,193)

95,972

(5,125)
(337)

34,548

125,058

b

58,865




VILLAGE OF SIMSBORQ, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Introduction

Note | —

The Village of Simshoro, Louisiana (the Village) consists of an executive branch of
government headed by a mayor and a legislative branch of government consisting of
three aldermen. The Viilage's combined balance sheet ncludes the accounts of all
village operations. The Village’s major operations include police protection, garbage
and trash collection, and administrative services. In addition, the Village cperates a
Utility Enterprisc Fund 10 provide water and sewerage serviees,

Summary of Significant Accounting Policies

The Governmental Accounting Standards Board (GASB) promulgates generally
accepted accounting principles and reporting standards with respect to activities and
transactions of state and local government entitiecs. The GASB has issued a
codification of governmental accounting and financial reporting standards. This
codification and subsequent GASB pronouncements are recognized as generally
accepted accounting principles for state and local government. The financial reporting
practices of the Village comply with the financial reporting standards established by
the GASB.

The accompanying financial statements present the {inancial position of the Village
and the various funds and fund types. the results of operations of the Village and the
various funds and fund types. and the cash flows of the proprietary funds,

A. Financial Reporting Entity

As the municipal governing autharity, fur reporting purposes, the Village of
Simshoro, Lowsiana is considered a separate financial reporting entity.  The
financial reporting entity consists of (a) the primary government, the Village of
Simsboro. Louisiana, (b) organizations for which the primary government is
financially accountabls, and {¢) other organizations for which the naturc and
significance of their relationship with the Village are such that exciusion would
cause the reparting entity’s financial slatements 10 be misleading or incomplete,

GASB Stalement 14 established criteria for determiming which component units
should be considered part of the Village of Simsboro, Louisiana for financial
reporting purposes. The basic criterion for including a potential component unit
within the reporting entity is accountability. The GASEB has set fosth criteria to be
considercd in determining financial accountability.  Thesc criteria include
appointing a voling majority of an organization’s governing body and {1} the
ability of the Village to impose its will on that orpanization or (2) the potential for
the organization to provide specific financial benefits to, or impose specific
financial burdens on. the Village. Organizations for which the Village does not
appoint a voting majority but are fiscally dependent on the Village. Organizations
for which the reporting entity {inancial statements would be misleading if data of
the organization is not included because of the nature or significance of the
relationship. Based on the previous criteria, the Village has determined that there
are no component units that are part of the reporting entity.
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VILEAGE OF SIMSBORO. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Note [ = Summary of Significant Accounting Policies (conlinued)

B.

Government-Wide and Fund Financial Statements

The government-wide financial statements (the statement of net assets and the
statement of activities) report informartion of all of the nonfiduciary activities of
the primary government. For the most part. the effect of interfimd activity has
been removed from these government-wide statements. Governmental activities,
which normally are supporied by taxes and intergovernmental revenues. are
reported separately from business-type activities, which rely, to a significant
extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direer expenses
of a given function, segment or component unit are offset by program revenues,
Direct expenses are those that are clearly identifiable with a specific function,
segment or component unit. Program revenues include charges to customers who
purchase. use or directly benefit from poods or services provided by a given
function, segment or component unit. Program revenues also include grants and
contributions that are restricted to meeting the operational or capital requirements
of a particular function, segment or component unit. Taxes and other items not
properly included among program revenues are reported instead as general
revenucs.  Resources that are dedicated internally are reported as peneral
revenues rather than as program revenues. The Village does not allocate general
povernment (indirect) expenses to other functions.

Net assets are restricted when constraints placed on them are either externally
imposed or imposed by constitwiional provisions or enabling legislation.
Internally imposed designations of resources are not presented as restricted net
asscts.  When both restricted and unrestricted resources are available for usc.
generally it is the Village's policy to use restricted resources first, then
unrestricted resources as they are necded.

Separate financial statements are provided for governmental funds and
proprietary funds. Major individual government funds and major individual
enterprise funds are reported as separate columns in the fund financial
statements.

Measurement Focus. Basis of Accounting and Financial Statement
Presentation

Government-Wide Financial Statements — The government-wide financial
statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses
are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar izems are recognized as revenue as soon as all
sligibility requirements imposed by the provider have been met.
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VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YTAR ENDED JUNE 30, 2009

Note I — Summary of Significant Account Policies (continued)

C.

Measurcment Focus, Basis of Accounting and Financial Statemeant
Presentation (continued)

Governmental Fund Financial Statementy — The governmenial fund linancial
statements are reported using the eurrent financial resources measorement focus
and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurabie and available. Revenues are considered 1o be
available when they are collectible within the current period or soon enough
thereafier o pay Habilities of the current period.  For this purpose, the Villape
considers revenues to be available if they are collected within 60 days of the end
of the current fiscal year end. Principal revenue sources considered susceptible
to accrual include federal grants. interest on imestments, sales and income taxes,
and fease pavments receivable.  Some revenue items that are cansidered
measurable and available to finance operations during the year from an
accounting perspective are not available for expenditure due t the Village’s
present appropriation system.  These revenues have been accrued in accordance
with accounting principles generally accepted in the United States of America
since they have been eamed and arc expected to be collected within sixty davs of
the end of the period. Other revenues are considered to be measurable and
available only when cash is received by the Village.

Expenditures gencrally are recorded when a hability is incurred, as under accrual
accounting, Modifications to the acerual basis of accounting include:

» Emplovecs' vested annual leave is recorded as an expenditure when utilized.
The amount of accumulated annual leave unpaid at June 30, 2008 has been
reported only in the government-wide financial statements.

» Interest on general long-term obligations is recognized when paid.

»  Debt service expenditures are recorded only when payment is due.

Proprietary Funds — The {inancial statements ol the proprictary funds are
reported using the economic resources measurement focus and the accrual basis
of accounting. similar (o the government-wide statements described above.

Zach proprietary fund has the option under Governmental Accounting Standards
Board (GASB), Statement 20. Accownting and Financial Reporting fur
Propriciary Funds and Other Governmentg] Entities That Use Proprietary Fund
Accounting to elect to apply all Financial Accounting Standards Board (FASB)
pronouncements issued aficr November 30. 1989, unless FASB conflicts with
GASB. The primary government’s enterprise fund has elected to not apply
FASBs issued after the applicable date.

Proprictary  funds  distinguish  operating revenues  and  expenses  from
nonoperating items.  Operating revenues and expenses generally result from
providing services and producing and delivering goods in connection with a
proprictary fund’s principal ongoing operations. Revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.




VILLAGE OF SIMSBORQ, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Fund Accounting

The financial activities of the Village are recorded in individual funds, each of
which s deemed to be » separate necounting entity.  The Village uses Tond
accounting 1o report on its financial position and results of operations. Fund
gecounting s designed to demonstrate legal compliance and to aid Anancial
management by segregating transactions related to certain government functions
or activities. A fund is a separate accounting entily with a self-balancing set of
accounts,

1. Major Governmental Funds

General Fund — This fund accounts for ail activities of the Village not
specifically required 1o be accounted for in other funds. Included are
transactions for services such as general government, health services, public
safety, regulatory services and social services,

2. Proprietary Funds

Water and Sewer Funds - These funds are used to account for the provision
of water and sewerage 1o residents of the Village of Simsboro, These funds
are used 10 account for operations (a) that are financed and operated in a
manner similar to0 private business cnterprises — where the intent of the
governing body is that the costs (cxpenses including depreciation) of
providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges, or (b) where the
governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control, accountability or other purposes.

Cash and Cash Equivalents

Under state law, the Village may deposit tunds in demand deposits. interest-
bearing demand deposits, or time deposits with state banks organized under
Louisiana law or any other state of the United States, or under the laws of the
United States.

For purposes of the Statement of Cash Flows, cash equivalents inciude all highty
liquid investments (including restricted assets) with an original maturity date of
three months or less when purchased.

Advances to Other Funds

Noncurrent portions of long-term interfund loan receivables are reported as
advances and are offset equally by a fund balance reserve account. which
indicaies that they do not congiitute expendable available financial resources and,
therelore, are not available for appropriation.




VILLAGE OF SIMSBORG, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2009

Bad Debts

Uncollectible amounts {or ad valorem taxes and utility reccivables are generally
not significant. As a result, the dircet write-off method for recognizing bad debts
is used.  Under this method. the receivable s charped to expense when the
account is deemed 1o be uncollectible.

Fixed Assets

Fixed assets of governmental funds are recorded as expenditures at the time
purchased or constructed, and the related assets are capitalized 1n the general
fixed assets account group. Mublic domain or infrastructures are not caphalized.
No depreciation has been provided on general fixed assets. All fixed assois are
valued at historical cost or fair market value at dare of gift, if donated.

Fixed assets used in the proprictary fund operations are included on the balance
sheet of the funds net of accumuolated deprociation. Depreciation of all
exhaustible fixed assets used by proprictarv fund operations is charged as an
cxpense against operations,  Depreciation is computed using the straight-line
method. The estimated useful lives are as follows:

Buildings 40 years
Improvements 40 years
Equipment 5-10 vears

Compensated Absences and Post-Employment Health Care Bencfits
The Village does net have a formai leave policy.

The Village does notl provide medical coverage for its retirees: consequently
there is no liability for post-employment heal:h care benefits.

Fund Equity

Contributed Capinal

Contributed capital is recorded in proprictary funds that have received capital
grants or contributions from developers, customers, or other funds when such
respurces are restricted for the acquisition or construction of capnal assets.
Contributed capital is not amortized based on the depreciation recognized o that
portion of the assets acquired or construcied {rem such resources.

Equity is clagsified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital assets
including restricted capital assets. net of accumulated depreciation and
reduced by the outstanding balances of anv bonds, mortgages. nofes. or
other borrowings that are attributable to the acguisition, construclion or
improvemeni of those assets.




Noie 2 -

VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

J.  Fund Equity (continued)

5. Restricted net assets — Consists of niet assets with constraints placed on the
use either by {1} external groups, such as creditors, grantors, contributors, or
laws or regulations of other povernments; or (2} law through constitutional
provisions or enabling legislation. There were no restricted net assets at
June 30, 2009.

C. Unrestricted net assets — All other net assets that do not meet the definition
of “restricted” or “invested in capital assets, net of related debt.”

Cash and Cash Equivalents

Custodial credit risk — deposits. The Village’s cash and certificates of deposit consist
of deposits with financial institutions. State statutes govern the Village’s investment
policy. Permissible investments include direct obligations of the U.S. Government
and agency securities, certificates of deposit, and savings accounts or savings
certificates of savings and loan associations and repurchase agreements. In addition,
local governments in Louisiana are authorized to invest in the Louisiana Asset
Management Pool, Inc. (LAMP), a non-profit corporation formed by an initiative of
the State Treasurer and organized under the laws of the State of Louisiana, which
operates the local government investment pool. Collateral is required for demand
deposits, certificates of deposit, savings certificates of savings and loan associations
and repurchase agreements at 100% of all amounts not covered by deposit insurance.
Obligations that may be pledged as collateral are obligations of the United States
government and 1ts agencies and obligations of the state and its subdivisions. Per
Louisiana State law, collateral is not required for funds invested in LAMP.

The following is a schedule of the Village’s cash and certificates of deposit at June
30, 2009. Differences between the Village’s balances and the bank balances arise
because of the net effect of deposits-in-transit and outstanding checks,

Book Bank
Balance Balance
Cash on Deposit $ 283,848 § 306,069
Certificates of Deposit 170.076 170,076
Total $.453.924 $.476,145
The Village’s deposits are collateralized as follows:
FDIC Insured Deposits $ 500,000
Uninsured Deposits:
Collateralized 419,675
Total Deposits $ 919673

Credit risk. The Village’s only investments are the certificates of deposit mentioned
above, therefore the Village is exposed to no credit risk.
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VILLAGE OF SIMSBORQ, LOUISTANA

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

Cash and Casb Equivalents (continued)

Conceniration of credit risk. The Village does not limit the amount that may be
invested in securities of any one issuer. Applicable state statutes do not place limits

on credit concentration.

Interest rate risk. The Village manages its exposure to declines in fair values by
limiting the maturity of its investments to not longer than one year.

Fund Deficits

At June 30, 2009, the Regan Madden Park fund had a deficit balance of §3,558.

Accounts Receivable

At June 30, 2009, the enterprise fund had accounts receivable of $22,097 which
includes customers’ accounis outstanding at June 30, 2009,

Fixed Assets

A summary of changes in general fixed assets follows:

22

June 30, 2008 June 30, 2009
Balance Additions Deletions Balance
Government Activities:
MNon-Depreciable Assets:
Land $ 50,000 h - % - § 50,000
Drepreciable Assets:
Buildings & Improvements 71,370 - 71,370
Equipment 31,799 29,177 60,976
Vehicles 23,056 - - 23.056
Total at Historical Cost 176,225 29,177 - 205,402
Less Accumulated
Depreciation for:
Buildings &

Improvements ( 11,922y { 1,784) - { 13,706)
Equipment ( 12,596)  ( 3,322) - { 15,918)
Vehicles { 3249y (4170 - { 7.414)

Total Accumulated
Depreciation { 27761y 9277 - ( 37.038)
Government Activities Capital
Assets, Net 148464 3 19900 0§ - & 168304
Business-Type Activities:
Non-Depreciable Assets:
Land $ 39246 3 - b3 - $ 39246



VILLAGE QI SIMSBORO, LOUISTANA

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNL 30. 2009

Note 5- Fixed Assets (continued)

Depreciable Assets:

1,070.985
2.464.73}
49,723

Waterworks System 1.070.985
Treatment Facilities 2.464.73)
Machinery & Fquipment 49,723

Totals at Historical Cost 3,624,685
I.ess Accumulated
Depreciation {or:
Waterworks System { 340,752)
Treatment Facilities { 770.380)
Machinery & Equipment {20.064)

—

Total Accumulated

3.624.085

{369,322
( $31,998)
{__25.888)

(1.227.208)

Depreciation ( 1.E31.236)
Business-Type Activitics
Capital Assets, Net $2.493 449

Deprectation expense for the year ended June 30, 2009 was charged to functions of the

primary government as follows:

Government Activilies:
General Governmient
Public Safety

Total Depreciation Cxpense -
Governmental Activities

Business-Type Activities:
Utilitics

Note 6 -  Ad Yalorem Taxes

Property taxes are assessed and collected on a calendar vear. Property taxces altach as
an enforceable lien on property as of January . Tax notices are usually mailed in

November each year and become delinguent atter December 31. of that year.

The ad valarem tax millage is 5.08 mills. For the calendar year 2008, the 5.08 mills

were levied on property with an assessed valuation totaling $2,755,717.

Note 7- Restricted Assets

Al June 30, 2009, all restricted assets were in the form of demand deposits. These

assets represent amounts held as follows:
Uttty Customer Deposits
Restricted for Debt Reduction
Totals

Note 8- Pension and Retirement Plans

Al June 30, 2009 no eligible Village employees were participating in any of the State

retirement systems,



VILLAGE OF SIMSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2009

Note 9-  Long-Term Debt

Long-term debt consists of three notes payable to Rural Development for revenue
bonds that relate to the Village’s sewerage system. These notes require an annual
payment due by December 31 of each year. Interest ranges from 4.25% to 7.875%,
Interest paid during the fiscal year ended June 30, 2009 was $17,758.
Amounts Due
Beginning Ending Within
Balance  Additions Reductions Balance  Onpe Year

Business-Type Activities:
Notes Payable:

Rural Development 112,000 $ - % 5000 $107000 § 5,000
Rural Development 44,000 - 2,000 42,000 2,000
Rural Development 204,556 - 2.270 202,286 2381

Total Notes Payable 33600336 R £ 2270 3351280 % 9381

Principai and interest requirements to retire the Village's notes payable obligations are as

follows:
Year Ended Rural Development # | Rural Development #2
June 30, Principal Interest Principal Interest
2010 $ 5,000 $ 5474 £ 2000 § 3,421
2011 6,000 5,219 2,000 3,258
2012 6,000 4,912 2,000 3,096
2013 6,000 4,605 2,000 2,933
2014 7,000 4,298 2,000 2,770
2015-2019 33,000 15,963 12,000 11,405
2020-2023 39.000 5,167 20,000 4,317
Total $.107,000 5.43.038 $.-42.000 $.3).200
Year Ended Rural Development 3
June 30, Principal Interest
2010 $ 2,38 $ 8,550
2011 2,485 8,447
2012 2,593 8,339
2013 2,705 8,227
2014 2,822 8,111
2015-2018 16,053 38,607
2020-2024 19,846 34,814
2025-2029 24,536 30,124
2030-2034 30,334 24,326
2035-2039 37,502 17,158
20406-2044 46,364 £.297
2045-2046 14,665 467
Total $ 202,286 £.195.487
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VILLAGE OF SIMSBORO, LOUISIANA

BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THL YEAR ENDER JUNE 30, 2009

Variance With
Final Budget

Budgeted Amounts Actual Favorable
Original Final Amounts (Unfavorable)
REVENUES
Licenses and Permits $ 50,000 $ 50.000 71,793 3 21,793
Charges for Services 30,000 30,000 39,2095 9.295
Fines and Forfeitures 18,000 18,000 17.921 (79)
Grant Income - 23,750 23,750 -
Miscellaneous 9.125 10,124 1.090 (9,034)
Transfers In 7,000 7.000 - (7,000)
Total Revenues 114,125 138,874 153.849 14,975
EXPENDITURES
General Government 86,378 110,128 113,167 (3,039)
Public Safety 18,900 18.900 19,219 G19)
Total Expenditures 105,278 129,628 132,386 {3.358)
EXCESS OF REVENUES
OVER EXPENDITURES 3.847 0.846 21,463 1L617
FUND BALANCE AT BEGINNING
OF YEAR 177,003 177.003 177.003 -
FUND BALANCE AT END OF YEAR & 185,850 $ 186.849 (98,466 % 11,617

The accompanying notes are an integral pant of this financial statement.



VILLAGE OF SIMSBORO, LOUISIANA
NOQTES TO BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2009

The Village uses the following budget practices:

i

-J

L

tn May if cach vear. the Mayor submits (o the Board of Aldermen an operating and capital
budget for the succeeding year.

A public hearing is scheduled by the Mayor and the Board of Aldermen after allowing for at
least ten days notice to the public at the time the budget is initially submitied 10 the Board of’
Aldermen.

Final adoption of the Budget by the Board of Aldermen is on the first Monday in June.

The Mayor may authorize transfers of budgetary amounts within departments. Any revision
requiring alteration of levels of expenditures or transfers between departments must be
approved by the Board of Aldermen,

Operating appropriations and non-mgjor capital appropriations, to the extent not expended,
lapse at year end.

All legally adopted budgets of the Village are adopted on a basis consistent with accounting
principles generaly accepted in the United States of America (GAAP). Budgets are adopled
tor the General Fund and Special Revenue Funds.

Budget comparison statements included in the accompanying f{iancial statements include the
original adopted budgets and all subsequent adopted amendments.
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REPORT ON INTERNAL CONTROL OVER FEINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
COVERNMENT AUDITING STANDARDS

Honarable Mayor and Board of” Aldermen of
Simshoro, Louisiana

We have audited the financial statements of the governmental activities, the business-type
activilics, cach major fund. and the aggregate remaining fund information of the Village of Simsharo.
Lowistana (the Village) as of and for the vear ended June 30, 2009, which collectively comprise the
Village's basic primary government financial statements and have issued owr report thereon dated
December 15, 2009 . We conducted our audit in accordance with auditing standards generally accepted
in the Unitcd States of America and the standards applicable to [inancial audits contained in
Governnient Auditing Stundards. issued by the Comptroller General of the United States

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village's internal control over financial
reporting as a hasis for designing our anditing procedures for the purpose of expressing our opinions on
the financial statements, bul not for the purpose of expressing an opinion on the effectiveness of the
Village's internal control over financial reporting.  Accordingly, we do not express an opinion on the
effectiveness of the Village’s internal control over financial reporting.

Qur consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or material weaknesses.  However. as
discussed below. we identified cerain deficiencies in internal control aver financial reporting that we
consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees. in the normal course of performing their assigned functions. 1o prevent or detect
risstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencics. that adversely affects the entity”s ability to initiate, authorize. record, process, or
report {inancial data reliably in accordance with gencrally accepted accounting principles such that
there ig mote than a remote likelihood thal a misstatement of the entity’s hinancial statements that is
more than inconscquential will not be prevented or detecied by the entity’s internal control. We
consider the deficiency described in the accompanying schedule of findings and questioned costs to be
a significant deficieney in internal control over financial reporting and which is described as item 09-1.

A material weakness is a significant deficiency. or combination of signilicant deficiencies, that
results in more than a remote Tikelihood that a material misstatement of the financial statements will not
be prevented or detected by the entity’s mternal control.

Iy
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Honorable Mayor and Board of Aldermen of
Simsboro, Louisiana
Page 2

Qur consideration of the internal control over financial reporting was for the limited purpose
deseribed in the first paragraph of this section and would not necessarily identity all deficiencies in the
internal control that ight be significant deficiencies and, accordingly. would not disclose all
significant deficiencies that are also considered (o be material weaknesses. However. we do not believe
that the significant'deficieney described above is the material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Village's inancial statements are free
of matcrial misstatement. we performed tests of s compliance with certain provisions of laws,
regulations. contracts, and grant agreements, noncompliance with which couid have a direct and
material effect on the determination of financial statement amounts. However, providing 2n opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required 10 be reported under Governmeni Auditing Standurdy.

This report is intended solely for the inforination and use of management, the Legishative Auditor,
the Village of Simsboro. Louisiana and federal awarding agencies and is not intended 10 be and should
noi be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this
report is distributed by the Legislative Auditor as a public document.

Qorrntrr, Mento, 5 Mot CAPAR)

West Monroe, Louisiana
December 13, 2009




VILLAGE OF SIMSBORQ, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2009

Honorable Mayor and Board of Aldermen of

Simsboro, Louisiana

We have audited the financial statements of the Village of Simsboro, Louisiana as of and for the year
ended June 30, 2009, and have issued our report thereon dated December 13, 2009. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable 1o financial audits contained in Governmemt Auditing Stundards, issued by the
Comptroller General of the United States. Our audit of the financial statements as of June 30, 2009,
resulted in an unqualified opinion.

Section I-

Summary of Auditors’ Results

Report on Internal Controf and Compliance Material to the Financial Statements

Internal Control

Material Weakness __yes X no
Significant Deficicncies not considered to be
Material Weaknesses X ves __ no
Compliance
Compliance Material to Financial Statements yes X no

Federal Awards — N/A

Material Weakness Identified ___¥es___no
Significant Deficiencies not considered to be
Material Weaknesses . yes __mo

Type of Opinion on Compliance For Major Pregrams (No Major Programs)
Unqualified Qualified
Disclaimer Adverse

Are their findings required to be reported in accordance with Circular A-133,
Section .510 (a)? N/A

Identification of Major Programs: N/A

Name of Federal Program (or cluster)
CFDA Number{s)

Dollar threshold used to distinguish between Type A and Type B Programs. N/A

Is the auditee a “low-risk™ auditee, as defined by OMB Circular A-1337 N/A
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VILLAGE OF SIMSBORO, LOUISTANA
SCHEDULE OF FINDINGS ANE QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2009 (coniinued)

Section I1-  Financial Statement Findings

09-1

Theft of Cash Ticket and Utility Payments

Condition:

In March 2009, the Village became aware of a theft of funds from the City Hall money counter
bv the town clerk. The employee took cash that was paid by the customer at the counter, either
gave the customer a hand-written receipt or no receipt at all, and pocketed the cash. The
employee was immediately terminated and the theft was reported to Lincoln Parish District
Attorney. The case is now being handled by the Lincoln Parish District Attorney. Afler an
investigation by the Lincoln Parish District Attorney, the amount stolen was determined to be an
amount slightly tess than $2,000.

Recommendation:

The Village should ¢losely monitor the coliection and daily reconciliation of cash receipts to the
payment activity report.

Response:

We have instituted additional controls in order to discourage this type of activity in the future.
Since we are a very small staff, complete separation of duties is difficult; however, we have made
the following changes:

The employee responsible has been terminated.
Random, unannounced audits of the cash drawers and reconciliations will be conducted
by a former clerk.

* Additional part-time clerk has been hired to perform cash balancing activities.

» All payments received at the counter will have to have a Village receipt generated
regardless of tender method (cash, check or money order).

Section [Il- Federal Award Findings and Question Costs

This section is not applicable for this entity.
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VILLAGE OF SIMSBORO, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
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Section I-  Internal Control and Compliance Material 1o the Financial Statements

08-1 Condition:
As noted in previous audits, while comparing the budgeted expenditures of the general fund
with its actual expenditures, it was noted that actual expenditures exceeded the totat budgeted
expenditures by more than five percent.

Recommendation:

If unforeseen expenditures accur during the year causing an unfavorable variance with the
adopted budget, the Village should amend the budget before year end.

Current Status:

The Village is monitoring the actual expenditures, as well as revenues, as they relate to the
adopted budgets and adopt amendments to the original budget when it becomes necessary.

Section II- Internal Control and Compliance Material to Federal Awards

This section is not applicable for this entity.

Section 111~ Management Letter

No management letter was issued.

I
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